
Question 8 : - Calculation of Purchase Consideration (Payment Method)

To
. Equity Shareholders of Y Itd-

EquityShare Capital of Pltdo = 900 Lakh X10 = 9000 lakhs

P Y3

i 600

th

Total Purchase Consideration = 9000 lakhs

② Discharge= same as calculation

③ Nature = merger.

④ accounting for Amalgamation LEtakhs)

Business Purchase all Du . 9000
To

. Liquidators of YItd. 9000

land &Building all Dr.

Plant & Machine ak Dr. =furniture als Dr.

Inventory als Dr.
Trade Receivables als DV-

Cash at Bank all DV- 609
To

,
12%Debentures of Ite. als

To
,
Trade Payables

-

Reconsider)To
,
provisions

To
, foreign project reserve

To, general reserve (3200 - 50 -3000) 150

To
,
P21 :surplus 825

To
,
business purchase ⑳Ar
↓

P.2. 9000
=o

23000

Liquidators of V Id . Dr . 9000

To
. EquityShare Capital 9000

Bills payable all Du . 80
⑳o ImQualdeflatedTo

,
bills receivable als



12% Debentures in Y Itd Dr. 1000

To. 13% Debentures 1000

P2L Du. I

To
,
Cash/Baul I

If it is given in the question that expenses of liquidation are

reimbursed by PurchasingCompany to the Vendor Company the J

for the same will be as follows :
-

Goodwill all Dr.

To
,

Cash/Bank

If however
,
capital reserve is visible in the question ,

then the entry for
the same would be

Capital Reserve all Dr.
To

,
Cash /Bank als



AMALGAMATION OF COMPANIES

-

-

-

-

-

- -
-

= - G
T

-

T

~

P Y
100000 +10=100PSL w

= -

--

-

L
W I

ESH Es
- -

--
-

⑫ 10 + 5% =%
- - =>

- --

⑭



fees:

&ay fees o ispremium = 10000 +10% x10
,

000) = 10

Pay normal = 10000
&

Issue ESL (FV = 10) &10% premium = 11

No of shares = 10000/11 : 8th
-

Question 9 : · Calculation of Purchase Consideration (NATO)
-

Particulars Amount

1) Goodwin 50000
↑

2) Building 150000

3) Machine 10000
↑

-4) InventeReceivables 157500
100000

6) less: Provision for doubtful debts (7500)
7) Cash at Bank 20000

8) less: Retirement Gratuity fund (20000)
9) less: Trade payables (80000)

Purchase Consideration 530000

2 : Discharge of Purchase Consideration

Total Purchase Consideration 530000
e

a: Payment to Preference Sre of Vaultd= 110,000

100000 +(10% x100.000)
= 110000 share

b. Payment to Equity st of VayuItd = 420
,
000

420000/10. 5

-40
,

000 Equity shares .

3. Nature of Amalgamation : - Purchase

m . Accounting for amalgamation : - te

a . -Business Purchase all Dr. 530000
--

-To
. Liquidators of Vayn Itd. Al 530.000



b . Goodwill -> NCA : /A Dr. 50000

Buildinge -> NCA : PRE Du.

1000 3 A = 637500
-> NCA : PPE DU .

-> CA Dr.Inventorreceivables + < Dr .

Cash at back -> CA : LOCE DV : 20000
&

To. provision for D.D . - CA :TR(z) 7500

To
.

Retirement Gratuity fund -> NCL : LTP/ONCL 20000 3 ↳ = 107,500
&

To
.

Trade Payables - Ch 80000
&

~To
.

Business Purchase 530000 - P
-1

U 11

A- L PC
-

530000 ↳000
-

-

Els = 0
-

c. -Liquidators of Vayu Itd Dr. 530000
-

To
,
9% Preference Share Capital -> SC 110000

↑

To
, Equity Share Capital (40000 X10) -s

·

400,000
↑

To
,
Securities Premium - Res 20000

-

Balance sheet = Havi + Vayemework
Question 10 : · Calculation of Purchase Consideration (NATO)

Particulars Amount

1 Building 306000
↑ -

2. Machine 576000
-1

3. Inventory 198000
-

4. Trade Receivables 234
.

000
5. Goodwill 216000
6. less : Trade Payables (320000)

Purchase Consideration 1210000
-

WIN:1 = Calculation of Goodwin

Capital Emp =0 nar(SC +GR)

Average Profit = 124400 Normalp = 70400
& ↑

nee

Sp = 521000

GW 000



Exam presentation :

Goodwil = (Actual/Average Profits - Normal Profits) X Number of years purchase

= (124400 - TONO0(X4
-

I 216000
1

Super Profits

Ultimate CA Teaching Industry
same to same

Capital emp -> 1000000- 1000000

NRR
·

zj) .

Actuall Profits 600000 Normal P= 200,000
...Average Super Profit 400.000 x 5 = 2000

,

000= GW

Discharge ofPurchase Consideration

1 . Total purchase consideration = 1210000
-

To
, Equityshareholders of Alte.

Cash = 600000
-

EquityShare Capital (balance) = 610000

6100001125 = 40ES

Nature of Amalgamation= Purchase

Accounting for Amalgamation
1 Business Purchase Du. 1210000

To, Liquidators of Alte 1210,000

2 . Building Du . 306000

Machine Du .
575000

Trade Receivables Dr . 198000

Inventory Dr. 234000
Goodwill Dr. 216000
To

,
Trade Payables

1

320000
To

,
Business Purchase 12:0000

-

3. Liquidators of A Ita. DV. 1210000
-

To
,
Cash/Baul 600000

#
-

To
, Equity shareCapital (4880X100) 488000

-

To, securities Premium (4880x25) 122000
-



4 . Trade ables Dr. 40000PayTo
,
Trade Receivables

&

40000
#

5. B2L Dr . 25000- 10000

To closing stock Reserve
&

25000 - 10000
-

Papa TS Outsider

B -> A ->

C SP
P= 15000

60000120000 20000 100000,sedb
CS

100000

(P:(5000)
unrealisedprofit

Realised Profit Sp P

160000 40000

60000 x = 15000

Bi livingstock=000 /C+ unrealised Profit
Sales ( . 160,

000

t

Profit revog:0
C =75000225000 - 10000 = 15000

· -

↓ b

Reverse = 25000 - 10000 = 15000 eliminate&-

(P2 Du)
-

- closingStock Cr-
-

Bltd seltakeover Ada

#90000-inv = 100,

000
-

o
Iny = -10000=fits= -10000



AMALGAMATION OF COMPANIES
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AMALGAMATION OF COMPANIES

15000

8,000
-

120

= 10000Es

Oe
=>
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Question 118- A

H: - 15000X 80 = 1200, 000

10000 = 10000

PSH : 11% Debentures = 500000
-

800000100= 5000 D

-

1700000
-
-
-

Nature= Merger

Acting

BP Dr. 1.700, 000
-

To
, Lig 1700000

↑
&

IB DV. 10L
PM Dr. 7L

F Dr. 24

Inv Bu . 31

TR DU . 2h
A-L-B = 20

Cash Dr. IL 3To
,

TP 2)

To
,

GR 34

To
,

BP 17L = PC = 1)
To

,

CR 31
31

Lig Dr. 17h

To
,

ESL 110000 X100) 10h

To
.

SP (10000X20) 24

To
,
11/Deb - 92



AMALGAMATION OF COMPANIES
#1-R = PC

331 - 4.252 - 5-25h- 2585000
-

L
E = 235000 = ReservesDr.. (GRes)

-
-

=

&

-

I

E

=> 000x10= 1650
,

000
-

=

850000 +85000 = 935000
&o
#ur

mergeas


