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AMALGAMATION OF COMPANIES

_—
STUDENT

Question 9 Category:- NOTES

The financial position of two companies Hari Ltd. and Vayu Ltd. as on 31st
March, 20 15 was as under:

Assets Hari Ltd. (%)
eroodw:Il"50000 ..................................
,/Bwldmg ......................................................... .,.300000 ................................
V,JWachlnery ..................................................... #500000 ................................

erntory ....................................................... .;.250000 ................................
Vruderece/vables ........................................... #200000 ................
,,e'ashatBank ................................................. .;.50000:. ..................
....................................................................... .,.1350000
LlabI/ItIeSHa”Ltd(¥) .......... Vayu“dﬁ)
ShareCap/ta/ ................................................... .................................... .............................
Equiy sharesof Tiogach —_— 1000000:
9/ Preference Shares of X 100 each 1,00,000 -
10/Preference$haresof?lOOeach ................................................ e 1 00000
e T 70000 ................... - 00 o i
V/?et/rementGratwtyfund ................................ ........................ - 000020000
Trade payables 1,30, 000 80,000 ;
O S 1350000570000

. .
----------------------------------------------------------------------------------------------------------------------------------------------

» 10% Preference Shareholders are to be paid at 10 erem/um by /ssue of 9/ guoopg P;H' L v
Preference Shares of Hari Ltd. -

% Goodwill of Vayu Ltd. is valued at ﬂ50;000,iBuildings are valued at Ef 1,50,000 }Jnd £sH £ ec @

the{Machinery at X 1,60,000 |
% Inventory to be taken over at 10/ less value and Provision for Doubtful Debts to

be created @ 7.5%.
N‘Equrty Shareholders gv Vayu Ltd. Will bel issued Equity Share?l@ 5% prem/ums 104 5'/ * 9 |0'§

%
Prepare necessary Ledger Accounts to close the books ot Vayu Ltd. and show the | —a
pare ary Feoge Ctols to —= | Tj0-C || Nox
acquisition entries in the books o§ Hari Ltd.

Also draft the Balance Sheet after absorption as at 31st March, 2015.

&
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AMALGAMATION OF COMPANIES

STUDENT
NOTES

Question 10 Category:-
The following is the summarized Balance Sheet of A Ltd. as at 31st March, 2015:
Llablllt/es ...................................................... ¥ ....... Assets ......... ? ........
L8000 equity shares of 3100 each : (8,00,000 Building ... 5340000
i 10% debentures i 4,00,008 Machinery £ 6,40,000
Jroussssssusananusansnnnanunnnannnnnnnnnanannnnnnn Fesssnsnnnannnnnnns Jesussnsnunsnsnnnununnnnnnnnnnnnnnnnnnnnns fesussnnnnnnnnnnnns {
Loan from A 1,60,000:.1nventory 2,20,000
jra d e pa yables .................................. ..... 320000.;‘0 d e . rec e/vables ............ 26 0 000 ;
Genera/Reserve ......................................... 80006!\9077/(\5136000
i ........................................................... !. .................. ! ......................................... i .................. {
: ‘E/Goodwi/l 1,30,000
Eeeerereesssssssseerereessssssssserereesssssssssserereens .................. Share lssueExpen ses ....... ..... 34000
........................................................... 17600001760000

agreed to absorb A Ltd. on the following terms and conditions:

% B Ltd. would take over all assets, except bank balance at their book values less
v 10%

¥ Goodwill is to be valued ath | year’s purchase of super protlts:‘assuming that the

normal rate of return be%pn the combined amount of share capital and
—_— —
general reserve.

B Ltd. is to take over trade payables at book value.

/t° The purchase consideration is to be paid in cash to the extent of X 6,00,000 and

the balance in fully paid equity shares of X 100 each at X 125 per share. @
% The average profit is X|1,24,400.[The liquidation expenses amounted to I 16,000.™=
gep /e 2LEXPe —= F=—

@B Ltd. sold prior to 31st March, 2015 goods cg_siing %1,20,000to A Ltd. Lg E4

1,60,000. X 1,00,000 worth of gocﬁ? are still in Inventory 07 A Ltd. on 31st March,
2015. - = = =

v':/ Trade payables of A Ltd. include X 40,000 still due to B Ltd.
] e =

—_— $(EE—— o=

Show the necessary Ledger Accounts to close the books of A Ltd. and prepare the

Balance Sheet of B Ltd. as at 1st April, 2015 after the takeover

CA Ty Gk




AMALGAMATION OF COMPANIES

Question 11 Category:-
Following is the summarized Balance Sheet of X Co. Ltd. as at 31st March, 2015:
Lmb:ht:es?Assets ................... ¥
! Equity share capital(3 100 i 15,00, 000 Land and building f 10,00, 000
L L) A RSN N S
i 11% Pref. share capital i 500, 000 Plant and machinery 7,00, 000
i General reserve ! 3,00, 000 Furniture and fittings 2,00, 000
i trade payables 2,00, 000 i Inventory in trade 3,00, 000
! Trade receivables 2,00, 000
Jroussssssusananunannnnnannnnnununannnnnnnnnnnns fesnsnnnnnnnnnnnunnnnns fesussnsnussnsnnnanusanannnnnnnnnnnnnnnnnnnnuannnnunnnunnnnnnnnnnn
Cash in hand and at 1,00, 000
oeeeeeeeeeesessssssssssesssssesssesssssessssseee SR L] S R
25,00, 000 25,00, 000
Y Co. Ltd. agreed to take over X Co. Ltd. on the following terms:
+* Each equity share in X Co. Ltd. for the purpose of absorption is to be valued at X
80.
«* Equity shares wjll be issued by Y Co. Ltd. by valuing its each equity share s of X
100 each at ?@per share.
% 11% Preterence shareholders of X Co. Ltd. will be given 11% redeemable
debentures of Y Co. Ltd. at equjvalent value.
s All the Assets and Liabilities of X Co. Ltd. will be recorded at the same value in
the books of ):Ea. Ltd.
Calculate Purchase consideration.
Pass Journal entries in the books of Y Co. Ltd. for absorbing X Co. Ltd
Question 12 =% HomewovL Category:-
Summarised Balance Sheets as on 31st March, 2015
............................................. G eeLtheeLtheeLtheeLtd
Llablllties Sesssssssssssnsssnssissnnnnnnnnnnnnnnnnn u Assets Sesssssssnsnsnnnnnan Sasssnsssnsnssnnnnan ¥
iT z : z z
! ------------------------------------------------------------ feensnsnnnnnnnnnnnnn ! ---------------------------- ! ------------------- E ------------------- 1
Equity share cap/ta/(f : : :
{10 per share) 25 00,000 : 15 00,000 Bu;/d/ngs 12,50,000 7,75,000
14%Preferenceshare ................... P/antand' ....................
: 5 11,00,000 ; 8,50,000 : : 16,25,000 ; 8,50,000
: capital(X 100 each) | e mach/nery : : :
Furniture andg :
i General reserve E 2,50,000 E 2,50,000 : E 2,87,500 E 1,75,000
I N T Z...i !f’?f.t.‘!.f.e.s. .....................................................

i Investment allowance

T —— - 50,000 lnventory 6,25,000 4, 75,000

YT T T NI I ITIITIIrITI T . P T T HYTTTITI I I I farannsanenssennenes}

STUDENT
NOTES

e ve)

380
1200000

120

< 10000 <




Queshon n - P

BSH $. 1SD0OX 8D =

190000 = (00O ES
120

PRu: ) Debenturer =
S000o{ (0D = Sboo B

Nature = maﬂué

Acounihg
kP Or 100 000
Touy 110 000
8 pr. 1oL
MBI =y
¢ Dr . a
v Dr. 3L
R Or. a
Cain Or. i
L aL
To, R 3t
To, EP L
To, LR 3
Lis Dr. N
To, ESC (o000 X100 10L
To &P ((0000%0 aL

To, 1(/Deb -

\J00 000
SOO000
1700000
—t—
A-L-R= QoL
= P = 1
3L



AMALGAMATION OF COMPANIES

A-L-Rf = . Pe
33‘,""0""’;.:;1. - m
" STUDENT
i Profit and loss Account: 3,75,000 : 1 25 000 Trade : 4,50,000 i 515,000 i NOTES
R N S LT ﬁefszz/ff.....Z...................f ....................
i 15% Debentures (X i i :
{100 each) 5 2,50,000 5 1,75,000 5 Cash at bank 5 3,62,500 5 2,60,000
TSN SO SR fereerarenremnenesenanans TR A i
! Trade payables 2 25,000 1 75, 000 i i
Other current i 1,00,000 : 75,000
LHGDIILIES ..o ssseeees s o sssbesessssssssessnsssssesbnssessessnsssses brsssssesssnsssees
49,50,000 33,00,000 ;
Gee Ltd. takes over Pee Ltd. on 1st April, 2015. The purchase consideration is
discharged as follows:
s Issued 1,65,000 equity shares of X 10 each at par to the equ:tz shareholders
of Pee LTd. l? DOO ¥ (0= lBﬂ)OtD 6e
% Issued 15% preference shares of X 1_00 each to discharge the preference
shareholders of Pee Ltd. at 10% premium. ~ 8SDO0O 85000 = 33000 m =

**  The debentures of Pee Ltd. will be converted into equivalent number of
debentures of Gee Ltd.

"

% The statutory reserves of Pee Ltd. are to be maintained for two more yeaX | funu

“*  Expenses of amalgamation amounting to X 10,000 will be borne by Gee Ltd.

Question 13 Category:-

Ram Limited and Shyam Limited carry on business of a similar nature and it is

agreed that they should amalgamate.

< A new company, Ram and Shyam Limited, is to be formed to which the assets
and liabilities of the existing companies, with certain exception, are to be
transferred.

+* On 31st March 2015, the Summarized Balance Sheets of the two companies
were as under:

Ram Limited Balance Sheet as at 31st March, 2015

Llabllltles i3 Assets ¥
/ssued s ..................... Fre eholdProperty,at e 210 000
.Share Cap/ta/ ............................. . ................... lPlant oy nery,a " costl ................. ;
30 s Equ:ty o resof e . .................... IessDeprecmt/on ...................... .50,000 ..... ;
each . fu/l ypa/d ........................... 300000 ..... Mo v /clesat P R
GeneraIReserve 16000ODeprecmtlon ............................. 20]000 ..... i




